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    At mid-year, expectations for 2009 are stabilizing as recent 
evidence suggests the freefall is over and the end of the re-
cession is within sight. The pace of decline in production, em-
ployment, and business has moderated and so-called “green 
shoots” of a recovery have emerged. The leading economic 
indicators have trended upward for two consecutive months 
and labor market indicators have improved ever so slightly. 
Home sales and housing starts appear to be stabilizing, 
though at very low levels. Elsewhere in the economy, the 
large imbalance between sales and inventories is slowly clos-
ing. Consumers remain wary, however and the outlook for 
consumer spending is muted. Households are struggling to 
pay down the massive debts accumulated during the years of 
easy credit. The savings rate has surged in response to eco-
nomic uncertainty. In addition, the extension of new credit 
remains difficult to come by, even for low-risk borrowers. 
And with more than six million jobs lost (and more to go) 
since the recession began in December 2007, small gains in 
aggregate personal income are being eroded by higher ener-
gy prices. With demand in emerging markets (i.e., China) 
heating up, oil prices have steadily advanced since March. 
These factors will constrain the recovery. As a result, the US 
economy is now expected to fall 2.8% in 2009, the largest 
annual decline since 1946. As the recovery gains traction, we 
expect growth of 1.6% in 2010 and 3.2% in 2011.   
 
   Looking abroad, the contraction that first emerged in the 
United States quickly spread through the rest of the world. 
Trade volumes have fallen sharply as financing and demand 
for goods and services has waned. During the first quarter, 
nearly every country was experiencing a synchronous con-
traction. Industrial production in most developed countries 
posted double-digit declines as global demand faltered and 
inventories surged. In its April update to the World Economic 
Outlook, the IMF projected that world trade volumes would 
be off by 11%, and world GDP to contract by 1.3% in 2009, 
the first contraction in world GDP since WWII. (We are 
slightly more pessimistic.) Stabilization in the emerging Asian 
economies appears to be underway with production gains 
resuming.  
 
   Looking ahead, we expect the pace of the downturn to 
moderate. Following the sharp decline experienced during 
the 1

st
 quarter, we anticipate another moderate decline in 

the 2
nd

 quarter before growth emerges toward the end of the 
3

rd
 quarter and into the 4

th
 quarter. As inventories are 

worked off and demand stabilizes, production will bottom out 
and return to growth. Industrial production growth in the US 
is expected to be down 11.2% in 2009 before rebounding to 

1.9% in 2010 and 3.6% in 2011. Major end-use markets for 
chemistry remain depressed. The recent bankruptcy of two of 
the three US automakers has reduced light vehicle produc-
tion. Light vehicle sales are expected to be 9.9 million in 2009, 
down from 13.2 million in 2008.  Spending on residential con-
struction appears to be stabilizing, though at historically low 
levels. Housing starts are expected to fall to 550,000, down 
from 905,500 in 2008. All other major end-use sectors will 
decline in 2009 but a recovery will emerge in 2010.  
 
   As with much of the manufacturing sector, the US chemical 
industry has also experienced the worst decline since the 
1980s. Compared to our previous report in February, howev-
er, the decline has moderated. In May, American chemistry 
output was off by 9.5% Y/Y and capacity utilization rates dip-
ped to 69.5%, down 7.1 percentage points from 76.6% a year 
ago. Excluding pharmaceuticals, chemicals output was off 
15.5% Y/Y. Along the supply chain, inventories-to-sales ratios 
for chemicals have improved over the past few months, but 
remain historically high. It appears that the massive destock-
ing of 2008 and into 1

st
 quarter 2009 is dissipating.  

 
   For 2008 as a whole, overall chemistry output in the US 
slipped 4.7% and we now expect chemistry output to fall 
8.1% in 2009 before recovering 1.6% growth in 2010, and 
2.2% in 2011. Excluding pharmaceuticals, output is expected 
to fall 11.6% this year before beginning a slow recovery. Basic 
chemicals and some specialty segments are expected to face 
the most volatile variation as the inventory cycle plays out. 
Chemical production will fall in all regions in 2009 with a 
double-digit decline expected in the Gulf Coast region. A 
weak global economy will retard US exports and recovery as 
will slow growing domestic final demand.  
 
   The global chemical industry appears to be recovering led 
by the emerging Asian economies. Global chemical output is 
expected to slip 6.3% in 2009 before recovering in 2010 and 
2011. Growth in developing economies will outpace that in 
developed countries which saw steeper output declines. 
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TABLE 1 
MACROECONOMIC OUTLOOK 

% Change Y/Y unless noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 

          

Global Macroeconomic Indicators 
        

  

GDP (Market Exchange Rate basis) 2.7 4.0 3.4 3.9 3.8 2.1 -2.6 1.8 3.3 3.7 

GDP (PPP basis) 3.6 4.9 4.5 5.1 5.2 3.2 -1.5 2.4 4.0 4.6 

World Trade  5.4 10.7 7.7 9.2 7.2 3.3 -11.5 2.8 6.4 5.6 

Industrial Production 5.9 6.9 6.0 6.9 7.1 2.7 -8.5 2.3 3.6 4.3 

Consumer Prices 3.7 3.6 3.7 3.6 4.0 5.3 0.6 1.2 1.6 1.5 

         

  

US Macroeconomic Indicators                   

GDP 2.5 3.6 3.1 2.8 2.0 1.1 -2.8 1.6 3.2 3.2 
   Consumer Spending 2.8 3.6 3.2 3.0 2.8 0.2 -0.7 1.8 2.7 2.9 
   Business Investment 1.0 5.8 7.1 7.5 4.9 1.7 -18.9 -0.3 7.1 7.1 
Industrial Production 1.3 2.5 3.3 2.3 1.5 -2.2 -11.2 1.9 3.6 3.7 
Light Vehicle Sales (mm) 16.6 16.8 17.0 16.5 16.1 13.2 9.9 11.5 14.2 14.5 
Housing Starts (mm) 1.85 1.95 2.07 1.81 1.36 0.90 0.55 0.83 1.36 1.56 
Consumer Prices 2.3 2.7 3.4 3.2 2.9 3.8 -0.6 1.7 1.9 2.2 
10-Year Treasury Notes (%) 4.02 4.27 4.29 4.79 4.63 3.67 3.46 3.90 4.86 5.30 
Unemployment Rate (%) 6.0 5.5 5.1 4.6 4.6 5.8 9.1 9.7 8.5 6.6 
                    
US End-Use Market Output 

        
  

Construction -0.3 2.3 4.5 2.3 -2.0 -6.3 -16.9 -0.9 8.9 7.4 
                      
Food, Beverages & Tobacco 2.0 0.5 3.6 0.5 2.7 -0.3 -2.2 0.6 2.7 2.9 
Textile Mill Products -1.7 5.4 1.8 -7.6 -7.1 -9.2 -15.0 -2.2 -0.2 0.3 
Apparel -7.2 -13.9 -3.7 -2.1 1.6 -5.1 -11.4 -6.3 -2.4 -0.5 
Structural Panels 0.3 4.4 5.2 -0.6 -10.5 -14.7 -21.0 -0.1 2.5 2.6 
Paper -3.1 0.8 -0.1 0.1 -1.7 -4.0 -13.6 1.0 2.1 2.6 
Printing -3.8 0.8 2.4 0.6 0.9 -6.6 -13.2 -0.3 1.9 2.3 
Petroleum Refining -2.8 9.4 3.4 0.3 -0.2 0.0 -3.5 -0.1 1.8 2.5 
Rubber & Plastic Products 0.3 1.2 0.9 0.6 1.7 -5.3 -14.6 2.5 1.6 2.1 
                      
Iron & Steel 1.2 16.8 -6.9 8.4 -2.9 -9.2 -48.9 3.7 13.6 15.8 
Fabricated Metal Products -1.3 0.2 4.6 5.4 2.8 -1.8 -21.6 1.0 7.4 7.3 
Computers 14.3 13.7 11.2 13.4 7.9 9.2 -20.4 -4.4 11.9 12.6 
Semiconductors & Electronic  
   Components 33.6 20.2 21.1 16.5 14.8 10.5 -20.0 4.0 12.1 13.7 
Appliances 3.9 4.9 -1.6 -1.5 -3.0 -14.3 -13.0 2.7 2.7 2.2 
Motor Vehicles & Parts 3.5 0.3 0.2 -3.6 -2.8 -14.5 -27.9 12.7 12.2 9.4 
Furniture -1.8 2.8 3.6 -0.4 -3.0 -10.6 -18.2 2.8 2.6 2.4 

Sources: Bureau of the Census, Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Board (FRB), and ACC analysis. 
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TABLE 2 
US CHEMISTRY OUTLOOK 

% Change Y/Y unless noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 

          

Business of Chemistry Output 
         

 

Total by Segment: 1.3 4.2 3.5 3.1 1.2 -4.7 -8.1 1.6 2.2 2.3 
  Pharmaceuticals 3.4 0.6 4.0 6.4 2.1 -1.9 -2.6 2.1 2.2 2.4 
  Chemicals, excluding Pharmaceuti-
cals 0.0 6.7 3.1 1.0 0.7 -6.5 -11.6 1.2 2.1 2.2 
  Consumer Products -3.8 12.0 7.5 5.0 -3.6 2.0 -5.4 1.5 2.3 2.4 
  Agricultural Chemicals 4.8 4.9 4.1 6.5 -6.4 -9.0 -14.4 0.7 1.7 2.4 
  Specialties -0.4 0.1 -1.5 -3.4 1.9 -4.6 -8.8 0.8 2.8 2.7 
    Coatings -1.3 6.0 -2.4 -6.0 -1.5 -8.0 -10.6 0.1 2.1 2.3 
    Other Specialties 0.1 -2.5 -1.1 -2.3 3.4 -3.2 -8.0 1.1 3.1 3.0 
  Basic Chemicals 1.7 8.3 2.6 0.5 2.8 -8.7 -12.9 1.5 1.9 1.9 
    Inorganic Chemicals 0.0 -0.2 3.7 -3.5 3.0 1.6 -9.8 2.0 1.7 1.7 
    Bulk Petrochemicals & Organics 5.1 15.0 0.6 3.2 3.7 -11.7 -14.7 1.4 1.9 2.0 
    Plastic Resins -4.1 7.6 9.2 -0.9 1.0 -12.2 -12.1 1.4 2.2 2.4 
    Synthetic Rubber 4.2 -2.9 -1.0 -4.9 6.0 9.2 -13.1 0.4 1.0 1.3 
    Man-Made Fibers 4.6 -4.0 -10.0 -1.3 -4.1 -16.6 -14.0 -1.0 0.4 0.6 
     

         
 

Total by Region: 1.3 4.2 3.5 3.1 1.2 -4.7 -8.1 1.6 2.2 2.3 
  Gulf Coast 1.9 7.1 2.4 0.4 2.5 -6.0 -11.9 1.2 1.6 1.8 
  Midwest 1.2 4.5 2.9 2.0 1.1 -3.5 -7.1 1.3 1.8 1.9 
  Ohio Valley 0.1 6.6 2.8 0.3 0.5 -4.1 -9.5 0.9 1.7 1.8 
  Mid-Atlantic 1.4 4.1 3.4 3.3 0.9 -2.7 -5.7 1.5 1.9 2.1 
  Southeast 1.2 4.9 3.5 2.5 0.5 -3.4 -7.5 1.3 1.8 1.9 
  Northeast 0.8 3.9 3.3 3.2 0.2 -2.1 -4.1 1.4 1.7 1.9 
  West Coast 1.5 3.5 3.2 3.5 0.6 -2.7 -5.0 1.5 2.0 2.1 

 
         

 
Other Chemistry Indicators 

         
 

Capacity 1.5 1.2 1.9 1.3 1.0 1.4 -1.0 -0.5 0.0 0.5 
Capacity Utilization (%) 74.0% 76.2% 77.5% 78.8% 79.0% 74.3% 69.0% 70.4% 71.9% 73.2% 
    

         
 

Sources: Bureau of the Census, Federal Reserve Board (FRB), Moore Economics, and ACC analysis. 
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TABLE 3 
GLOBAL CHEMISTRY OUTLOOK 

% Change Y/Y unless noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 

          

Business of Chemistry Output  
         

 

United States 1.3 4.2 3.5 3.1 1.2 -4.7 -8.1 1.6 2.2 2.3 
Canada 3.2 -0.1 1.5 0.6 -0.3 -1.6 -8.2 1.5 2.6 3.5 
Mexico 1.2 2.6 1.7 1.5 2.2 0.0 -2.9 0.8 2.1 1.9 
   North America 1.4 4.0 3.3 2.9 1.2 -4.4 -7.9 1.5 2.2 2.3 

                     
Brazil 0.7 8.6 5.5 -0.4 1.0 1.4 -5.0 4.5 5.3 6.2 
Other 5.6 10.7 7.6 6.8 4.9 2.2 -2.2 3.1 4.0 4.3 
   Latin America 3.4 9.8 6.7 3.8 3.3 1.9 -3.4 3.7 4.6 5.1 

                     
France 3.0 3.2 2.6 3.2 4.1 -0.7 -8.2 1.2 1.8 2.4 
Germany 0.5 2.2 5.4 3.9 5.4 -1.8 -9.7 1.6 2.6 2.5 
Italy -1.3 1.0 -0.3 3.2 -1.8 -2.2 -8.2 1.5 1.3 1.7 
United Kingdom 0.9 3.6 2.8 3.3 -1.3 0.0 -6.3 1.7 2.2 2.4 
Belgium 6.0 6.9 -4.3 2.2 -0.9 1.8 -10.4 1.8 2.5 2.7 
Ireland 1.7 -3.2 -4.8 5.5 5.3 6.1 1.9 0.7 3.9 4.2 
Netherlands 0.8 6.5 -1.2 4.5 4.2 -3.8 -12.4 0.8 1.9 2.8 
Spain 4.6 -0.8 0.3 3.6 1.4 -2.7 -8.3 -0.5 1.5 2.3 
Sweden 9.8 5.8 0.0 9.6 -11.4 -7.0 -7.3 1.2 2.4 2.8 
Switzerland 8.0 5.8 7.2 9.9 15.0 2.8 -1.3 1.3 2.6 2.8 
Other 1.0 -1.3 5.0 2.3 4.0 0.5 -4.0 0.5 2.0 2.2 
   Western Europe 2.1 2.6 2.1 4.1 3.0 -0.7 -7.5 1.2 2.2 2.5 

                     
Russia 5.5 7.0 2.8 2.1 5.8 -2.5 -10.6 2.1 4.3 4.9 
Other 7.5 8.6 4.6 9.1 6.1 -1.8 -7.6 3.3 6.3 6.0 
   Emerging Europe 6.4 7.7 3.6 5.3 5.9 -2.2 -9.3 2.6 5.2 5.4 

                     
Africa & Middle East 8.0 15.7 6.9 8.2 4.2 10.3 -1.4 3.5 4.1 4.3 

                     
Japan 3.4 2.8 -0.3 1.8 1.9 -2.1 -8.9 1.5 2.4 2.5 
Asia-Pacific (ex Japan) 9.6 10.5 11.7 11.8 14.0 5.4 -3.6 6.1 8.1 8.2 
  China 18.4 13.5 19.0 21.1 20.2 7.7 3.7 9.1 11.2 11.2 
  India 3.4 17.0 10.7 7.4 10.4 5.2 1.7 6.3 8.3 8.5 
  Australia 0.8 -4.2 -1.1 -7.9 -0.7 0.0 -2.7 0.4 2.5 2.5 
  Korea 1.2 5.3 6.9 2.4 7.4 4.7 -11.1 4.1 6.3 6.1 
  Singapore 7.2 7.3 3.9 1.9 2.6 -0.4 -14.1 3.3 5.6 5.2 
  Taiwan 7.0 8.5 -2.0 2.2 7.4 -1.6 -19.6 2.9 5.2 5.5 
  Other 4.1 8.0 8.6 2.3 5.0 -1.3 -5.0 3.4 4.7 5.2 
   Asia/Pacific 7.0 7.4 7.0 8.1 9.8 3.0 -5.9 4.1 5.7 5.8 

                 
 

 
Total Global Output  3.7 5.4 4.4 5.2 4.8 0.1 -6.3 2.8 4.0 4.2 
  Developed 2.0 3.1 2.2 3.1 2.1 -2.4 -7.8 1.4 2.2 2.4 
  Developing 8.2 10.9 9.3 8.7 9.2 4.0 -3.8 5.1 6.8 7.0 

          
 

Source: ACC  

Note: The analysis is based upon the ACC Global Index of Business of Chemistry which is comparable to the FRB production indices and features 
a similar base year where 2002=100. 
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APPENDIX TABLE 1 
GLOBAL ECONOMIC GROWTH OUTLOOK 

% Change Y/Y unless 
noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 
          

United States 2.5 3.6 2.9 2.8 2.0 1.1 -2.8 1.6 3.2 3.2 

Canada 1.9 3.1 2.9 3.1 2.7 0.5 -2.3 1.9 3.4 3.6 

Mexico 1.7 4.0 3.2 5.1 3.3 1.3 -5.3 2.6 3.7 4.2 

                      
Brazil 1.1 5.7 3.2 4.0 5.7 5.1 -1.1 3.3 4.7 4.5 

                      

United Kingdom 2.8 2.8 2.1 2.8 3.0 0.7 -3.8 0.3 1.8 2.4 

Eurozone 0.8 2.2 1.7 2.9 2.7 0.9 -4.2 0.3 1.5 2.0 

  France 1.1 2.2 1.9 2.4 2.1 0.7 -3.0 0.3 1.4 1.8 

  Germany -0.2 1.2 0.8 3.0 2.5 1.3 -5.7 0.2 1.6 1.8 

  Italy 0.0 1.5 0.7 2.0 1.6 -1.0 -4.7 -0.1 0.9 1.6 

  Belgium 1.0 2.8 2.2 3.0 2.6 1.1 -3.6 0.1 1.7 2.0 

  Ireland 4.5 4.7 6.4 5.7 6.0 -2.3 -7.0 -1.7 1.8 2.7 

  Netherlands 0.3 2.2 2.0 3.4 3.5 2.0 -4.3 0.0 1.5 2.0 

  Spain 3.1 3.3 3.6 3.9 3.7 1.2 -3.7 -0.6 1.2 1.7 

Sweden 1.9 4.1 3.3 4.2 2.6 -0.2 -4.7 0.9 2.0 2.7 

Switzerland -0.2 2.5 2.5 3.4 3.3 1.6 -2.8 0.2 1.3 1.6 

                      

Russia 7.3 7.2 6.4 7.7 8.1 5.6 -6.1 1.9 3.9 4.9 

                      
Japan 1.4 2.7 1.9 2.0 2.4 -0.6 -6.4 1.0 1.8 2.5 

China 10.0 10.1 10.4 11.6 13.0 9.1 6.7 8.1 8.9 9.2 

India 6.9 7.9 9.2 9.8 9.3 7.3 5.2 6.7 8.0 8.3 

Australia 3.0 3.8 2.8 2.8 4.0 2.1 -0.7 1.2 2.9 3.7 

Korea 2.8 4.6 4.0 5.2 5.1 2.2 -3.8 1.9 4.7 5.5 

Singapore 3.8 9.3 7.3 8.4 7.8 1.1 -7.4 2.5 4.4 4.8 

Taiwan 3.5 6.2 4.2 4.8 5.7 0.1 -5.9 1.6 4.6 4.8 

 

       APPENDIX TABLE 2 
       GLOBAL INDUSTRIAL PRODUCTION OUTLOOK 

% Change Y/Y unless 
noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 
          

United States 1.3 2.5 3.3 2.3 1.5 -2.2 -11.2 1.9 3.6 3.7 

Canada 0.2 1.5 1.6 0.2 0.2 -4.2 -7.5 1.4 4.7 3.7 

Mexico -0.1 3.4 3.2 5.7 2.4 -0.9 -7.2 2.8 3.5 4.4 

                      

Brazil 0.0 8.1 3.4 2.9 5.9 2.9 -3.8 3.9 4.7 4.6 

                      

United Kingdom -0.7 0.9 -1.1 0.7 0.1 -2.8 -10.3 0.0 2.0 1.7 

Eurozone 0.1 1.9 0.9 3.8 3.3 -1.6 -12.0 -0.1 2.4 2.8 

  France -1.1 1.4 0.2 1.4 1.4 -2.5 -10.6 -0.1 2.0 2.7 

  Germany 0.5 3.1 3.5 5.7 6.0 0.0 -12.2 0.4 2.8 3.8 

  Italy -0.6 -0.4 -0.8 3.6 2.2 -3.4 -15.2 0.2 1.5 1.9 

  Belgium 0.8 3.1 -0.1 5.2 2.6 -0.6 -6.8 1.8 2.6 2.5 

  Ireland 4.8 0.3 3.0 5.1 7.3 -1.1 -7.3 1.0 3.5 3.5 

  Netherlands -1.1 4.1 0.4 1.6 2.2 1.5 -6.4 0.2 2.1 2.5 

  Spain 1.3 1.9 0.8 3.9 2.0 -7.3 -15.0 -2.1 2.1 2.9 

Sweden 2.9 3.5 2.0 5.2 4.3 -4.3 -10.4 2.0 3.7 3.5 

Switzerland 0.4 4.0 2.7 7.8 9.5 1.2 -7.3 0.7 2.2 2.7 

                      

Russia 7.0 7.3 4.0 3.9 6.3 2.1 -8.7 1.6 4.2 4.5 

                      

Japan 3.0 4.8 1.5 4.2 2.9 -3.4 -26.9 4.1 4.5 3.6 

China 17.0 16.7 16.4 16.6 13.5 12.9 5.2 9.6 11.3 11.8 

India 6.6 8.5 7.9 10.5 9.9 4.4 0.9 5.5 6.7 7.9 

Australia -0.1 0.2 1.8 0.4 3.3 2.4 -3.5 0.1 3.3 2.9 

Korea 5.4 10.2 5.9 8.9 7.0 3.0 -11.2 2.8 7.5 7.5 

Singapore 3.0 13.9 9.5 11.9 5.9 -4.2 -14.7 2.6 5.9 4.9 

Taiwan 7.1 9.8 4.6 5.0 7.6 -1.7 -15.3 2.9 5.4 5.6 
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APPENDIX TABLE 3 
GLOBAL INFLATION OUTLOOK 

% Change Y/Y unless 
noted otherwise 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

 
          

United States 2.3 2.7 3.4 3.2 2.9 3.8 -0.6 1.7 1.9 2.2 

Canada 2.7 1.8 2.2 2.0 2.1 2.4 0.3 1.6 1.9 2.1 

Mexico 4.5 4.7 4.0 3.6 4.0 5.1 5.0 3.6 3.3 3.2 

                      

Brazil 14.8 6.6 6.9 4.2 3.6 5.7 4.6 4.0 3.8 3.8 

                      

United Kingdom 1.4 1.3 2.0 2.3 2.3 3.6 1.3 1.5 1.7 1.9 

Eurozone 2.1 2.2 2.2 2.2 2.1 3.3 0.6 1.3 1.7 1.8 

  France 2.2 2.3 1.9 1.9 1.6 3.2 0.3 1.1 1.6 1.9 

  Germany 1.0 1.8 1.9 1.8 2.3 2.8 0.3 1.3 1.3 1.3 

  Italy 2.8 2.3 2.2 2.2 2.0 3.5 0.8 1.3 1.8 1.8 

  Belgium 1.5 1.9 2.5 2.3 1.8 4.5 0.9 1.4 1.7 1.8 

  Ireland 4.0 2.3 2.2 2.7 2.9 3.1 -1.9 1.0 2.0 2.2 

  Netherlands 2.2 1.4 1.5 1.7 1.6 2.2 1.3 1.3 1.6 1.8 

  Spain 3.1 3.1 3.4 3.6 2.8 4.1 -0.1 1.3 1.8 2.2 

Sweden 2.3 1.0 0.8 1.5 1.7 3.3 -0.1 1.0 1.7 2.1 

Switzerland 0.6 0.8 1.2 1.0 0.7 2.4 -0.3 0.6 0.9 1.2 

                      

Russia 13.7 10.9 12.7 9.7 9.0 14.1 12.0 9.7 8.6 7.7 

                      

Japan -0.3 0.0 -0.3 0.3 0.0 1.4 -1.1 -0.5 0.2 0.7 

China 1.2 3.9 1.8 1.5 4.8 5.9 -0.6 1.0 2.2 2.9 

India 3.8 3.8 4.2 6.2 6.4 8.3 5.8 4.8 5.1 5.1 

Australia 2.8 2.3 2.7 3.5 2.3 4.4 1.7 2.2 2.6 2.6 

Korea 3.5 3.6 2.8 2.2 2.5 4.7 2.0 1.9 2.5 2.4 

Singapore 0.5 1.7 0.5 1.0 2.1 6.5 0.3 1.7 1.9 2.0 

Taiwan -0.3 1.6 2.3 0.6 1.8 3.5 -0.8 0.8 1.9 2.0 

 

Methodology 
This report presents an up-to-date assessment of cur-

rent conditions and likely 2009, 2010-2012 prospects for 
the global business of chemistry, with particular emphasis 
on the United States. The analysis reflects the ACC Global 
Index of Business of Chemistry Activity and other econom-
ic data and publicly available information through early-
November. The ACC Global Production Index measures 
the production volume of the business of chemistry for 33 
key nations, sub-regions, and regions, all aggregated to 
the world total. The index is comparable to the Federal 
Reserve Board (FRB) production indices and features a 
similar base year where 2002=100. This index is developed 
from government industrial production indices for chemi-
cals from over 65 nations accounting for about 97% of the 
total global business of chemistry. The ACC Global Index 
measures production activity generally consistent with the 
overall industry nomenclature of NAICS 325, the EU NACE 
24, and the UN’s ISIC 351 and 352 industries. That is, the 
index measures production of pharmaceuticals, soaps & 
detergents, personal care products, fertilizers, and other 
downstream products in addition to measuring inorganic 
chemicals, organic chemicals, plastic resins, synthetic fi-
bers, synthetic rubber, adhesives and sealants, coatings, 
and other specialty chemicals. The CPRI measures produc-
tion activity of the Business of Chemistry among the vari-
ous regions of the United States. 

 
In looking ahead, a model of global output for the busi-

ness of chemistry in employed. Also taken into account 
are the forecasts made by economists at the various na-
tional chemical associations in Europe (the expertise of 
whom ACC gratefully acknowledges) and from economic 
forecasting consultants and other institutions. Also grate-
fully acknowledged is the macroeconomic and chemical 
industry expertise of IHS Global Insight and Oxford Eco-
nomics, leading providers of economic advice and consul-
tancy services. The macroeconomic forecasts of the Econ-
omist Intelligence Unit (EIU) also were important to our 
thinking as was the US Industrial Outlook of the Manufac-
turers Alliance/MAPI. These were supplemented by fore-
casts provided by the Asian Development Bank, IMF, 
OECD, the WTO, and various banks. But in the end, the 
forecasts that are presented in this analysis are our own.  

 
Historical data (since 1994) and annual projections (to 

2014) for the tables in the report are available in spread-
sheet.  

 
Note:  Every effort has been made in the preparation of this publica-

tion to provide the best available information. However, neither the 
American Chemistry Council, nor any of its employees, agents or other 
assigns makes any warranty, expressed or implied, or assumes any liabili-
ty or responsibility for any use, or the results of such use, of any informa-
tion or data disclosed in this material 

 


